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sub: Role of state covt for effective functioning of National

Minorities Development & Finance Corporation.

Sir,

In the meeting held by secretary, NCM with the Managing
Director, National Minorities Development & Finance
Corporation (§uMDFC), various aspects of the functioning

(;/ﬁ /including the problemns faced by NMDFC were discussed. These
9\issues were subsequently discussed in the Commission's meeting
ﬁg?'held on 10.8.99. Afrer due deliberations and careful
%@ consideration of 411 th: aspects and with a view to further
improve functioning of the NMDFC, the Commission has mnade the
7,//following specific Recommendations  in addition to the
/E/YgiRecommendations already made earlier from time to time:
\/
iy,

\l) the State Govts should fully  pay their  equity

M\ share for the loans sanctioned by the NMDFC for individual

‘}(, N, contributions to NMDFC;
7/f‘\ j'quak the State Govts should pay their 10% matching contribution
92 %
A

e ' \jv\:gf Worojects, well within tifie; ) _
r rpr-'“ ET; the state Govts chould provide adequate and timely
i - ;pmq . lguarantees for the loans sanctioned by NMDFC. In case of
ey e /o MiTs, such a guarantee should be provided by the M/o S.J. &
\ EiL 8 ’/1—: itself.
] v
”4§m>;.di"§*/’ The above recommendations of the NCM have ' been made
<" Te*" ynder section 9(1)(c) of the NCM Act, 1992. As per section
. g(3) of the said Act, it is mandatory for the State Govts to
(5}@ place the recommendations alongwith an Action Taken Memorandum
% /'5 on them before the Stale Legislatare. It is requested that

W\ immediate necessary action may kindly be taken by the State
Govts on the recommendations in accordance with the provisions
of the NCM Act, 1592. '

Yyours faithfully,

1
(HASTIB AHMAD)
DEPUTY SECRETARY TO GOVT.OF INDIA
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