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Dear Dr. Chellappa,

The National Backward Classes Finance and Development Corporation (NBCFDY * had S
been set up by Government of India with an objective of providing concessional finance i the Ll
members of backward classes with annual income less than double the poverty line by ext:: ling ik
them loans for income generating schemes. The loans are extended to the eliglble pu ‘ons 15080
belonging to OBCs through State Channelising Agencies (SCAs). Lyl

: The SCAs set up by the respective State Governments/UTs are charging 3% as :. vice " il
charges out of the total rate of interest of 6% on loan sanctioned to OBC bcneﬁVClarlea “for e
setting up sclf-employment ventures. This is because the SCAs do not get any adminisi tive
subsidy from State Governments for meeting their expenditure for promoting and implem=. ting
the schemes at the village, district and State level.

3. . This policy of charging service charges by way of high rate of interest from poor :. aple
has not been viewed sympathetically by the Parliamentary Committee reviewing the gr» 3 of 'l
this Ministry and it has been recommended by them that the State Governments/UT Ad:i - s be
asked to reimburse some of the expenditure incurred by the SCAs as they also have ar  jual
obllgatlon/commltment towards welfare of OBCs
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